
Commentary – “Cohasset Currents” 
 
 
The arrival of summer brings thoughts of how we will spend time – with family, on a trip, 
working around the house or caring for a loved one. Good weather in New England, we hope, 
results in a sunnier outlook for most of us. Of course, it can also lead to contemplation of 
changing life circumstances; a move, a decision to help in the care of an older loved one or 
support a child or grandchild financially in some way. 
 
Regardless of where we are in life, we want to be confident in our finances. For many of our 
clients at South Shore Capital Advisors this means an understanding of what we own in the 
markets and why we own that. That is one of the assurances that we make to our clients: We 
will help you know what you own and why. So please feel free to reach out to us if you have any 
questions. We have had some great meetings in the past three months with clients to help 
them chart their financial roadmaps. 
 
Today’s globally economy has been seeing an accelerating rate of growth which, along with 
corporate tax cuts here in the U.S. has led to accelerating earnings growth for our publicly 
traded companies. The U.S. stock market is still attractively valued relative to interest rates and 
our continued low inflation expectations. As earnings results are being reported in the 2nd 
Quarter this month we are seeing earnings expectations rise. The current forward 12-month 
estimate for the S&P 500 earnings is $168.26, which puts the market at approximately 16.5x 
forward earnings. Looked at slightly differently, this is an earnings yield of 6% (earnings/price) 
which compares very favorably to many competing investment alternatives.  
 
Globally, stock market returns have been flat to negative through June 30th, but in the U.S. 
there has been strong leadership from our technology sector and companies that are changing 
the way that business is done globally. While the S&P 500 advanced 2.65% in the First Half, the 
Russell 1000 Growth Index gained 7.25% and the Nasdaq 100 Index gained 10.4%.  
 
Alphabet, Worldpay, Intuitive Surgical, Tencent, Wayfair were called out in our last quarterly 
letter as innovative companies that are changing the way business is done globally in their 
respective sectors. Four of these companies use the internet as the backbone of their business 
and one uses robotics.  Shares of these companies returned 8.9%, -0.6%, 15.9%, -3.5% and 
75.9% respectively during the quarter for an average appreciation of 19.3%. It will not always 
be so, but at the moment we believe that our effort to identify businesses that are generating 
cash flow and also innovating are paying off. 
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